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An appeal to reason
Mortgage brokers have been complaining for some time about
receiving short shrift from their banking “channel partners”. It
seems that commercial equipment finance brokers are also feeling
the cold. Yesterday, a spy sent me a copy of a letter addressed to
all major equipment financiers (predominantly the banks) from the
peak body representing commercial finance brokers, CAFBA.
The letter is reproduced in full below and speaks for itself. Looking
forward to seeing your comments.
Current Restrictions on Lending Practices

RECENT POSTS

An appeal to reason
Will the CBA go "Back to the
Future"?

RECENT COMMENTS

Peter Fraser on Haircut
anyone?
Cliff Sanderson on If pain
persists, see your company
doctor

The Commercial Asset Finance Brokers Association of Australia Ltd
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(CAFBA) represents broking firms whose prime area of business is brokers get green light to red
the distribution Equipment Finance facilities.
card their own
CAFBA members are career professionals who understand the
funding process and recognise the difficulties experienced by all
lenders in the current environment.
These broking firms are small businesses whose client base is
largely made up of other small businesses.
We believe that banks have a responsibility to continue to lend to
small business and have made several undertakings to government
to do so.
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Members' experience, however, is that banks are taking excessively
cautious attitude to small business which is constricting trade and
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could in fact hasten the segment decline that banks are seeking to Irish mist
avoid.
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Recovery will come from the small business sector but will be
delayed by restrictive lending practices. To that extent, the speed
and size of the recovery is in the hands of the banks.
CAFBA recognises a shortage of funds means reduced margin for
risk and a prudent approach to credit.
However, lending risks can be reduced within the distribution
channel by giving preference to those brokers who are dedicated to
the Equipment Finance market and whose businesses adopt “Know
Your Client” practices.
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Those brokers are identified by their membership of CAFBA, and
are quite distinct from mortgage aggregators, home loan salesmen,
“business brokers” and accounting groups whose principal activities
all lay elsewhere.

http://www.businessspectator.com.au/bs.nsf/Article/Receiving-short-shrift-pd20090505-RR3PL?OpenDocument&src=is&is=Financial%20Services&blog=On%20Credit[5/05/2009 2:19:17 PM]

Business Spectator - An appeal to reason - Blog - Nick Samios

distribution channel.

Stewart White: The Digestive
Tract
I am therefore asking you to review any credit practices which could
Paul Gilding: Eco Watch
adversely impact on business borrowers and hamper the recovery
Kelly Addis: Aditude
of business confidence and investment.
Rob Lake: Brandish
Commercial Asset Finance Brokers Association of Australia Ltd
Peter Cox: Cox Unplugged
David Gandolfo
Richard Johns: In the
President
Headlights
Heather Ridout: Inside
Industry
Share This Story
Steve Murphy: Balance of
Power
COMMENT ON THIS POST Sign In
Simon Hackett: Tech Central
Nick Evans: Life Science
Lines

SUBMIT COMMENT

COMMENTS ON THIS POST
Be the first to comment on this post
Copyright © 2009 Business Spectator Pty Ltd. All rights reserved.
ABN 76 126 233 725
Terms and conditions | Privacy Policy | Contact us | Anniversary Videos | Recruitment Advertising | News | The Spectators | Advertising | Marketing | The Conversation | Search

http://www.businessspectator.com.au/bs.nsf/Article/Receiving-short-shrift-pd20090505-RR3PL?OpenDocument&src=is&is=Financial%20Services&blog=On%20Credit[5/05/2009 2:19:17 PM]

